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✓ The Punjab Finance Bill 2020 was presented 
in the Punjab Provincial Assembly on 14 June 
2020.

✓ GCA Consultants are pleased to summarize 
our comments containing our interpretation 
of the proposed legislations in this brief. GCA 
recommend that while considering their 
application to any particular case, reference 
be made to the specific wordings of the 
relevant statutes.

✓ The amendments shall take effect from first 
day of July 2020 subject to approval by the 
Punjab Assembly.







INPUT TAX ADJUSTMENT 

– SECTION 16

 At present, the law only provides restriction of six 
months within which a registered person can claim 
adjustment of tax paid under the Punjab Sales Tax 
Law.

 No such restriction was placed on claiming 
adjustment for sales tax paid under any other 
laws. 

 The Bill proposes to place a similar restriction of 
six months for claiming adjustment of sales tax 
paid (not otherwise restricted) under any other 
law provided that the registered person holds a 
valid tax invoice or goods declaration bearing his 
name and National Tax Number.



EXTENT OF INPUT TAX 

ADJUSTMENT - SECTION 16C

 The bill proposes that a registered person should not be allowed to 

adjust input tax in a tax period in excess of 80% of the output tax for 

that tax period.

 It is also proposed that the Punjab Revenue Authority is empowered to 

exclude any person from the applicability of the proposed cap, 

through a notification.

 This means that at least 20% of the output tax will have to be paid by 

the service provider in a tax period. It also implies that the existing 

restriction on claiming of input tax on capital goods and fixed assets 

in twelve equal monthly instalments has been done away.

 The provincial government should introduce a mechanism for carry 

forward, adjustment or refund of input tax disallowed as a result of 

the limit imposed on claim of input tax.



REFUND OF TAX – SECTION 16D

Through insertion of a new provision, 
it is proposed that the registered 
person may be allowed refund of tax 
paid through inadvertence, error or 
misconstruction.

The proposed amendment is likely to 
be welcomed by taxpayers as there is 
presently no specific provision in the 
law dealing with this aspect.



RECORDS – SECTION 31

 The list of records, as provided under 
section 31, required to be maintained 
by a registered person, is proposed to 
include additional information and 
records, which is similar to the 
requirements provided under the 
(Federal) Sales Tax Act, 1990.

 As a result of the proposed 
amendment, a registered person 
would be required to maintain and 
keep the following records:



a) record of services provided, including exempt services, indicating the description, quantity and value 
of service, name, registration number and address of the person to whom services were rendered and 
the amount of tax charged;

b) record of goods and services received, including exempt goods and services, indicating 
description, quantity and value of goods and services, name, address and registration number of 
the service provider or supplier of goods and the amount of the tax charged;

c) record of goods imported indicating the description, quantity and value of goods and the 
amount of tax paid on imports;

d) double entry accounts;

e) bank statements and banking instruments;



f) inventory records, utility bills, salary and labor bills, 
rent deeds and agreements;

g) record required to be maintained and the 
declarations filed under any other law for the time 
being in force; and

h) such other record as may be specified by the Authority



POWERS OF ADJUDICATION

– SECTION 60

 At present, a Deputy Commissioner can adjudicate 

cases involving amounts up to Rs 2.5 Million while an 

Assistant Commissioner can adjudicate cases involving 

amounts only up to Rs 1 Million. These pecuniary 

limits are proposed to be enhanced to cases involving 

amounts up to Rs 10 Million for both the adjudicating 

authorities.

 It is also proposed that the Enforcement Officer or the 

Audit-cum-Risk Compliance Officer is empowered to 

adjudicate cases where the amount of tax involved 

does not exceed Rs 5 Million.

 The revise position will be as under:





It is further proposed 
that PRA should be 

empowered to assign 
case or class of cases to 

any of its officers 
involving any amount of 

tax involved.



RECOVERY OF ARREARS –

SECTION 70

 The bill proposes to empower tax authorities whereby 
they may also require a financial institution or banking 
company to make payment of tax due from a 
registered person out of running and demand finance 
extended to the registered person.

 By way of insertion of clause (g) to section 70, it also 
empowers the department to arrest a defaulter and 
imprison him for not more than six months where a tax 
demand has been upheld by the Appellate Tribunal.

 No action is presently taken where a person deposits 
at least 25% of the tax demand during pendency of an 
appeal. It is proposed to reduce this limit to 10% of 
the tax demand. This is a positive amendment.



ADMINISTRATIVE AMENDMENTS

[SECTIONS 29, 33, 57, 63 & 66]

The amendments 
relating to 

administrative and 
procedural matters are 
summarized as under:



The power of the PRA to de-register a person is proposed to be devolved to the 
Commissioner.

The PRA is being authorized to specify format of invoices to be issued by a 
registered person or class of registered persons and to prescribe a 
procedure for authentication of such invoices.

The PRA or authorized officer may require any registered person or class 
of registered persons to issue invoices electronically and transmit such 
invoices to PRA in the prescribed manner.

To streamline audit proceedings, it is proposed to empower officers to conduct 
audit proceedings electronically through video links or any other facility as 
may be notified by PRA.



It is proposed to empower even officers, below the rank of an Assistant 
Commissioner, to call for information or documents regarding any enquiry 
or audit. Earlier, only an Assistant Commissioners or Officers with higher 
ranks may call for such information.

To facilitate taxpayers, it is proposed that appeal before the 
Commissioner (Appeals) may also be filed through electronically.

The period of filing an appeal before the appellate tribunal is proposed to 
enhance from 30 days to 60 days.



AMENDMENTS 

IN SECOND 

SCHEDULE



Ride-hailing services

[Entry 69]

The Bill proposes to 
tax ride-hailing 
services at 4%, 

without any input 
tax adjustment.



Property developers and builders

[Entries 14 & 15]
These services are presently taxable at 16% with input adjustment or 8% 
without input tax adjustment.

It is proposed to tax these services on area-based rates as follows:

- Land development Rs 100 per Sq. Ft.

- Building construction Rs 100 per Sq. Ft.

It is also proposed to exclude following services from the ambit of sales tax:

- construction services provided to registered property developers, builders 
and promoters otherwise liable to pay tax; and

- Affordable housing services provided under Government sponsored housing 
programs.

It should be noted that the applicable rate for construction services was 
temporarily reduced to 0% (without input tax adjustment) till June 30, 
2020, through notification dated April 2, 2020 as a part of relief against 
economic effects due to outbreak of Covid 19.



Health related services

[Entries 7 & 68]
 Effective from April 2, 2020, the following health-related services 

are temporarily made tax free services by the Government of 
Punjab as a part of Covid 19 Relief Package by providing 0% (without 
input tax adjustment) till June 30, 2020 through Notification dated 
April 2, 2020.

- Health insurance

- Medical consultation

- Hospital room services

 Earlier, health insurance services were taxable at 16% while other 
services were chargeable to sales tax at 5% (without input tax 
adjustment).

 It is proposed to continue the relief provided earlier as part of Covid
19 Relief Package by reducing rates on Health insurance for 
individuals and Medical consultation / hospital room services to 0%, 
without input adjustment



Reduction in tax rates

 Various services are proposed to be taxed at a reduced 
rate of 5% (without input tax adjustment). These 
services are presently taxable at the standard rate of 
16%.

 There are two categories of services proposed to be 
taxed at reduced rate:

– one allows reduced rate only under certain cases or 
conditions; otherwise subject to standard rate of 16%. 

These entries are covered in Table 1 below.

– the other category allows reduced rate across the 
board without any condition or restriction.

 These entries are covered in Table 2 below.







Effective from April 2, 202o, 
services listed at Entries 1, 18, 35 

and 36 are temporarily made 
taxfree until June 30, 2020 by 

providing a rate of 0%, (without 
input tax adjustment) by the 

Government of Punjab as a part of 
Covid 19 Relief Package through 
Notification dated April 2, 2020.









Effective from April 2, 202o, 
services listed at 1, 22, 25, 32, 43, 
45, 66 and 67 are temporarily made 
tax-free by providing a rate of 0%, 
(without input tax adjustment) till 
June 30, 2020 by the Government 

of Punjab as a part of Covid 19 
Relief Package through Notification 

dated April 2, 2020.



Thank you for watching the vedio. 

Any suggestions/criticisms can be 

sent to : 

gcaconsultants@gmail.com



Disclaimer

This Punjab Finance Bill 2020 Vedio is correct 

to the best of our knowledge and belief 

at the time of its publication. It is intended 

to provide only a general outline of the

proposals announced in the Punjab

Budget. It should neither be regarded

as comprehensive nor sufficient for

making decisions, nor should it be used

in place of professional advice. The

GCA Consultants/GCA Official do not accept

any responsibility for any loss arising

from any action taken or not taken by

anyone using this publication.
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